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Independent Auditor’s Report 
 
 

Audit Committee 
First Presbyterian Church of Myrtle Beach  
Myrtle Beach, South Carolina 
 
Report on the Financial Statements 
 
We have audited the accompanying financial statements of First Presbyterian Church of Myrtle Beach (the 
“Church”) which comprise the statement of financial position as of December 31, 2020, the related statements of 
activities and cash flows for the year then ended, and the related notes to the financial statements. 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fraud or error. 
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our 
audit in accordance with auditing standards generally accepted in the United States of America. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the financial 
statements are free of material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the 
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal control relevant to the Church’s preparation and fair presentation of 
the financial statements in order to design audit procedures that are appropriate in the circumstances, but not 
for the purpose of expressing an opinion on the effectiveness of the Church’s internal control. Accordingly, we 
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and 
the reasonableness of significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion. 
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Opinion 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of First Presbyterian Church of Myrtle Beach as of December 31, 2020, and the changes in its net assets 
and its cash flows for the year then ended in accordance with accounting principles generally accepted in the 
United States of America. 
 
 
 
 
Charleston, South Carolina 
October 26, 2021 



First Presbyterian Church of Myrtle Beach
Statement of Financial Position
As of December 31, 2020

Assets

Cash and cash equivalents 1,395,937$         
Pledges receivable, net 219,675              
Grant receivable 1,550,000           
Investments 1,946,654           
Housing advance 14,000                
Property and equipment, net 23,195,386         
Prepaid expenses and other assets 24,218                

Total assets 28,345,870$      

Liabilities and Net Assets

Liabilities
Accounts payable 108,844$            
Note payable 4,823,632           

Total liabilities 4,932,476           

Net assets
Without donor restrictions

Undesignated 18,695,415         
Board designated 1,317,263           

Total without donor restrictions 20,012,678         
With donor restrictions 3,400,716           

Total net assets 23,413,394         
Total liabilities and net assets 28,345,870$      

See Notes to Financial Statements
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First Presbyterian Church of Myrtle Beach
Statement of Activities
For the year ended December 31, 2020

Without donor With donor
restrictions restrictions Total

Revenues, gains and other support
Contributions 2,080,758$       3,535,650$       5,616,408$       
Program service revenues 577,872            -                         577,872            
Investment return, net 120,385            54,533               174,918            
Government grant - paycheck protection program 278,000            -                         278,000            
Other income 19,658               -                         19,658               

Total revenues, gains and other support 3,076,673         3,590,183         6,666,856         
Net assets released from restrictions 1,917,686         (1,917,686)        -                         

Total revenues, gains and other support
   and net assets released from restrictions 4,994,359         1,672,497         6,666,856         

Expenses
Program services 2,601,085         -                         2,601,085         
General and administrative 841,862            -                         841,862            

Total expenses 3,442,947         -                         3,442,947         
Change in net assets 1,551,412         1,672,497         3,223,909         

Net assets, beginning of year 18,461,266       1,728,219         20,189,485       
Net assets, end of year 20,012,678$    3,400,716$       23,413,394$    

See Notes to Financial Statements
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First Presbyterian Church of Myrtle Beach
Statement of Cash Flows
For the year ended December 31, 2020

Cash flows from operating activities
Change in net assets 3,223,909$       

Adjustments to reconcile the change in net assets to
net cash provided by operating activities:

Depreciation 751,629            
Net unrealized and realized gains on investments (151,136)           
Change in allowance on pledges receivable (50,486)             
Changes in deferred and accrued amounts:

Pledges receivable 169,059            
Grant receivable (1,550,000)        
Housing advance 5,000                 
Prepaid expenses and other assets (24,218)             
Accounts payable 48,015               

     Net cash provided by operating activities 2,421,772         

Cash flows from investing activities
Purchases of property and equipment (37,117)             
Purchases of investments (1,067,450)        
Proceeds from sales of investments 1,052,446         

     Net cash used for investing activities (52,121)             

Cash flows from financing activities
Payments on note payable (1,876,797)        

     Net cash used for financing activities (1,876,797)        

Net increase in cash and cash equivalents 492,854            

Cash and cash equivalents, beginning of period 903,083            
Cash and cash equivalents, end of period 1,395,937$       

Supplemental disclosure
Cash paid for interest 159,943$          

See Notes to Financial Statements
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First Presbyterian Church of Myrtle Beach 
Notes to Financial Statements 
December 31, 2020 
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Note 1. Nature of Activities and Summary of Significant Accounting Policies 
 
Nature of activities:  
 
First Presbyterian Church of Myrtle Beach (the “Church”) was founded in 1928 in the City of Myrtle Beach, South 
Carolina. The Church’s mission is to serve its congregation, the greater Myrtle Beach community, and others where 
help is needed around the world. The Church also operates Growing Tree, a preschool and kindergarten facility.  
 
The Church sponsors missionaries throughout the world and supports many local community service 
organizations, and is supported primarily through contributions from the congregation and tuition from Growing 
Tree. 
 
Basis of accounting: 
 
The accompanying financial statements have been prepared on the accrual basis of accounting in accordance with 
accounting principles generally accepted in the United States of America (“GAAP”). 
  
Basis of presentation: 
 
The accompanying financial statements have been prepared following accounting standards for Not-for-Profit 
Organizations. The Church's net assets are classified as follows: 
 

Net assets without donor restrictions: Net assets that are not subject to donor-imposed restrictions and may 
be expended for any purpose in performing the primary objectives of the organization. These net assets may 
be used at the discretion of the Church's management and the board of directors (the “Session”).  Net assets 
without donor restrictions also include amounts designated by Session for a specific purpose, including 
amounts designated for the endowment. 
 
Net assets with donor restrictions: Net assets that are subject to stipulations imposed by donors and grantors. 
Some donor restrictions are temporary in nature; those restrictions will be met by actions of the Church or by 
the passage of time (that is, when a stipulated time restriction ends or purpose restriction is accomplished). 
Other donor restrictions are perpetual in nature, whereby the donor has stipulated the funds be maintained 
in perpetuity. If net assets with donor restrictions are received and spent in the same year, they are classified 
as net assets without donor restrictions.  

 
Cash and cash equivalents: 
 
Cash and cash equivalents include all unrestricted highly liquid investments with an initial maturity of three 
months or less.    
 
Availability of funds for general expenditures: 
 
The Church has certain net assets that are available for general expenditures within one year of December 31, 
2020 based on conducting the normal activities of its programs in the coming year. Accordingly, the related 
resources have been included in the quantitative information detailing the financial assets available to meet 
general expenditures within one year (see Note 2).  
 



First Presbyterian Church of Myrtle Beach 
Notes to Financial Statements 
December 31, 2020 
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Note 1. Nature of Activities and Summary of Significant Accounting Policies, Continued 
 
Investments: 
 
Investments are carried at fair value and consist of equities, mutual funds, deposit accounts, and marketable 
securities with original maturities in excess of 90 days.  All interest, dividends and realized and unrealized gains 
and losses are reported in the Statement of Activities as increases or decreases in unrestricted net assets unless 
the income or loss is specifically restricted by donor or law. 
 
Endowment policy: 
 
As required by generally accepted accounting principles, net assets associated with endowment funds are 
classified and reported based on the existence or absence of donor-imposed restrictions.   
 
The Church has interpreted the South Carolina Prudent Management of Institutional Funds Acts (“SPMIFA”) as 
requiring the preservation of the purchasing power (real value) of the donor-restricted endowment funds absent 
explicit donor stipulations to the contrary.  As a result of this interpretation, the Church classifies as permanently 
restricted net assets : (1) the original value of gifts donated to the permanent endowment, (2) the original value 
of subsequent gifts to the permanent endowment, (3) accumulations of unrealized gains required to be 
maintained permanently in accordance with the direction of the applicable donor gift instrument at the time the 
accumulation is added to the fund, and (4) the portion of investment return added to the permanent endowment 
to maintain its purchasing power.  In accordance with the Act, the Church considers the following factors in making 
a determination to appropriate or accumulate donor-restricted endowment funds:     
 

1. The duration and preservation of the fund 
2. The purposes of the Church and the donor-restricted endowment fund 
3. General economic conditions 
4. The possible effect of inflation and deflation 
5. The expected total return from income and the appreciation of investment 
6. Other sources of the Church 
7. The investment policies of the Church 

 
Investment policy - The Church’s investment policy intends for the Church’s endowment to provide for long-term 
growth of income and principal without undue exposure to risk. This objective shall be accomplished utilizing a 
balanced strategy of fixed income, equities and cash equivalents in a flexible mix which is conducive to 
participation in rising markets while allowing for adequate protection in falling markets. The endowment council 
reserves the right to evaluate and make any necessary changes regarding the investment managers using criteria 
established within the endowment investment policy and other factors deemed appropriate. 
 
Spending policy - The Church’s spending policy defines the total funds available from the endowment fund in a 
given year to not exceed 5 percent of the endowment fund’s market value unless recommended by the 
Endowment Committee and approved by the Session.  
 
  



First Presbyterian Church of Myrtle Beach 
Notes to Financial Statements 
December 31, 2020 
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Note 1. Nature of Activities and Summary of Significant Accounting Policies, Continued 
 
Property and equipment: 
 
The Church capitalizes all expenditures for property and equipment in excess of $2,500.  Property and equipment 
are recorded at cost or, if donated, at the estimated fair value at the date of the donation. Improvements that 
materially add to the value, productivity, or extend the useful life of assets are capitalized.  Other expenditures 
for repairs and maintenance are charged to operations in the year the costs are incurred.  Depreciation is 
computed on the straight-line method over the estimated useful lives of the respective assets, ranging from 5 to 
39 years. 
 
Donated assets and services: 
 
Non-cash donations, such as property, marketable securities, and other items of value, as well as donations of 
services for specialized skills, are recorded at estimated fair value at the date of the donation.  
 
Donated services that do not require specialized skills or enhance nonfinancial assets are not recorded in the 
accompanying financial statements because no objective basis is available to measure the value of such services. 
A substantial number of volunteers have donated significant amounts of their time to the Church’s program 
services, the value of which is not recorded in the accompanying financial statements because it does not meet 
the criteria for recognition. 
 
Revenue recognition: 
 
Contributions that are with or without donor restrictions are earned and recognized when the donation is received 
or unconditionally pledged, as long as there is no performance requirement attached to the contribution. In the 
instance where there is a performance obligation attached to the contribution, the portion that is attached to a 
performance requirement is recorded as deferred revenue until it is earned when the performance requirement 
is met, while the portion that is considered to be a contribution is recorded as revenue when received or 
unconditionally pledged. 
 
Pledges that are expected to be collected within one year are recorded at net realizable value. Pledges that are 
expected to be collected in future years are estimated by discounting the future cash flows based on the applicable 
federal rate of return.  The allowance for uncollectible pledges is based on historical experience and other 
circumstances which may affect the ability of the donor to meet their obligation.  
 
Tuition for Growing Tree and other program revenues are recognized as they are earned, typically on a monthly 
basis for services provided. Amounts received in advance of services are recorded as deferred revenue until the 
services are provided or the performance obligation is met. 
 
Expense allocation: 
 
The costs of providing various programs and activities have been summarized on a functional basis in the 
Statement of Activities. Accordingly, certain costs have been allocated among the programs and supporting 
services benefited.  
 
  



First Presbyterian Church of Myrtle Beach 
Notes to Financial Statements 
December 31, 2020 
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Note 1. Nature of Activities and Summary of Significant Accounting Policies, Continued 
 
Expense allocation, continued: 
 
Expenses of the Church include: 
 

Program services expenses - Program expenses include direct activities undertaken for the mission of the 
Church and the Growing Tree program. 
 
Management and general expenses - Management and general expenses include the general, administrative, 
and operating costs of the Church.  

 
The financial statements report certain categories of expenses that are attributable to more than one program or 
supporting function. Therefore, these expenses require allocation on a reasonable basis that is consistently 
applied.  The expenses that are allocated and the method of allocation include: 
 

Expense Type      Method of Allocation  
 
Salaries and benefits - Church      Time and effort 
Property      Based on square footage 
Other general and administrative     Direct costs to each category 

 
Fair value measurements: 
 
The Financial Accounting Standards Board’s (“FASB”) Fair Value Measurements establishes a framework for 
measuring fair value and provides disclosures about fair value measurement.  It also emphasizes that fair value is 
a market-based measurement, not an entity-specific measurement, and sets out a fair value hierarchy with the 
highest priority being quoted prices in active markets.  Under this standard, fair value measurements are disclosed 
by level with that hierarchy.  The Church utilizes a three-tier fair value hierarchy that clarifies fair value as an exit 
price, representing the price that would be received to sell an asset or paid to transfer a liability in an orderly 
transaction between market participants at the measurement date. 

 
Estimates: 
 
The preparation of the financial statements in accordance with accounting principles generally accepted in the 
United States of America requires management to make estimates and assumptions that affect certain reported 
amounts and disclosures.  Accordingly, actual results may differ from those estimates. 
 
Income taxes: 
 
The Church is exempt from federal income taxes under Section 501(c)(3) of the Internal Revenue Code and is 
classified by the IRS as other than a private foundation. Management has evaluated the tax positions of the Church 
and does not believe that any uncertain tax positions or unrecognized benefits exist as of December 31, 2020.  As 
a religious organization, the Church is exempt from filing an IRS Form 990. 
 
  



First Presbyterian Church of Myrtle Beach 
Notes to Financial Statements 
December 31, 2020 
 

10 

Note 1. Nature of Activities and Summary of Significant Accounting Policies, Continued 
 
New accounting pronouncements: 
 
In June 2018, the FASB issued ASU 2018-08, Clarifying the Scope and the Accounting Guidance for Contributions 
Received and Contributions Made, an update to clarify and improve the scope and the accounting guidance for 
contributions received and contributions made. This clarifying guidance was effective for annual periods beginning 
after December 15, 2019.  The Church adopted this new standard on January 1, 2020.  The new standard did not 
change or impact the Church’s recognition of contributions received.  
 
In February 2016, the FASB issued new guidance to change accounting for leases and that will generally require 
most leases to be recognized on the statements of financial position. Under this approach, a lessee will account 
for most existing capital/finance leases as Type A leases and most existing operating leases as Type B leases. Type 
A and Type B leases have unique accounting and disclosure requirements. The new guidance will be effective for 
annual periods beginning after December 15, 2021. Early adoption is permitted for all organizations. The Church 
is currently evaluating the impact of this new guidance on its financial statement presentation. 
 
Other accounting standards that have been issued or proposed by the FASB or other standards-setting bodies are 
not expected to have a material impact on the Church’s net assets or changes in net assets. 
 
Risks and uncertainties: 
 
The 2019 novel coronavirus (or “COVID-19”) has adversely affected, and may continue to adversely affect 
economic activity globally, nationally and locally. It is unknown the extent to which COVID-19 may spread, may 
have a destabilizing effect on financial and economic activity and may increasingly have the potential to negatively 
impact the Church, its operations, and its parishioners. The extent of the adverse impact of the COVID-19 outbreak 
on the Church cannot be predicted at this time.   
 
Subsequent events: 
 
Management has evaluated events and transactions for potential recognition or disclosure through October 26, 
2021, which is the date these financial statements were available to be issued. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



First Presbyterian Church of Myrtle Beach 
Notes to Financial Statements 
December 31, 2020 
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Note 2. Availability and Liquidity 
 
Assets available for general expenditure, that are without donor or other restrictions limiting their use within one 
year of the Statement of Financial Position date of December 31, 2020, are comprised of the following: 
 

Assets at year end $ 28,345,870 
Less amounts not available to be used within one year due to illiquidity: 

   Housing advance  (14,000) 
   Prepaid expenses and other assets  (24,218) 
   Pledges receivable, net of allowance, due after one year  (66,634) 
   Property and equipment, net  (23,195,386) 
      (23,300,238) 

Less amounts not available to be used within one year due to: 
   Donor imposed restrictions: 
    Portion of donor-restricted endowment to be retained in perpetuity  (367,073) 
    Donor-restricted funds, net of spendable amounts within one year  (626,141) 

Board designations: 
   Board designated funds, net of spendable amounts and administrative fees  (1,185,536) 

  Assets available to meet cash needs for general expenditures within one year $      2,866,882 
 
As part of its liquidity plan, the Church has a policy to structure its assets to be available as its general expenditures, 
liabilities and other obligations become due. The Church invests excess cash in short-term investments, including 
money market accounts, and has the ability to redeem certain investments as necessary to meet its obligations. 
Session has the ability to utilize a portion of the board designated funds as necessary to meet its obligations. 
 
Note 3. Concentration of Credit Risk 
 
The Church maintains its cash deposits in accounts at a certain financial institution.  From time to time, the 
Church’s cash deposits may exceed Federal Deposit Insurance Corporation insurance limits. 
 
Note 4. Property and Equipment, Net 
 
Property and equipment, net, consists of the following at December 31, 2020: 
 
 Land   $ 3,408,341 
 Buildings and improvements    24,672,137 
 Furniture, fixtures, and equipment    1,156,360 
     29,236,838 
 Less: accumulated depreciation    (6,041,452) 
    $ 23,195,386 
 
Depreciation expense was $751,629 for the year ended December 31, 2020.  As of December 31, 2020, 
construction in progress of $21,381 is included in building and improvements as costs are associated with the 
construction of a columbarium.  
 
 
 



First Presbyterian Church of Myrtle Beach 
Notes to Financial Statements 
December 31, 2020 
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Note 5. Pledges Receivable, Net 
 
The Church has recorded unconditional promises to give for building expansion. The allowance for uncollectible 
pledges is based on historical experience and other circumstances which may affect the ability of the donor to 
meet their obligation. Management did not record a discount as it was determined to be immaterial to the overall 
financial statements. As of December 31, 2020, net pledges receivable included $366,157 of gross pledges 
receivable and an allowance for uncollectible pledges of $146,482.   
 
Estimated future collections of pledges receivable for the years ending December 31 are as follows: 
 

2021 $ 250,696 
2022  115,461 
  366,157 
Less: allowance  (146,482) 
 $ 219,675 

 
Note 6. Investments 
 
The Church has equity and mutual fund securities which are managed by Merrill Lynch.  Investments are stated at 
fair market value and are comprised of the following as of December 31, 2020: 
 
           Unrealized 
     Cost   Fair Value   Gain  
  

Deposit accounts $ 270,746 $ 270,746 $ - 
Equities  209,956  237,780  27,824 
Mutual funds  1,263,944  1,438,128  174,184 

    Total investments $ 1,744,646 $ 1,946,654 $ 202,008 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



First Presbyterian Church of Myrtle Beach 
Notes to Financial Statements 
December 31, 2020 
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Note 7. Fair Value Measurements 
 
The Church determines fair value measurements in accordance with a fair value hierarchy that prioritizes the 
inputs to valuation techniques used to measure fair value. The hierarchy gives the highest priority to unadjusted 
quoted prices in active markets for those assets or liabilities (Level 1 measurements) and the lowest priority to 
unobservable inputs (Level 3 measurements). The three levels of the fair value hierarchy are described below: 
 

Level 1: Inputs to the valuation methodology are unadjusted quoted prices for identical assets 
or liabilities in active markets that the Church has the ability to access. 

 
Level 2: Inputs to the valuation methodology include: 
 

• Quoted prices for similar assets or liabilities in active markets; 
• Quoted prices for identical or similar assets or liabilities in inactive markets; 
• Inputs other than quoted prices that are observable for the asset or liability; 
• Inputs that are derived principally from or corroborated by observable market data by 

correlation or other means. 
 

 If the asset or liability has a specified (contractual) term, the Level 2 input must be 
observable for substantially the full term of the asset or liability. 

 
Level 3: Inputs to the valuation methodology are unobservable and significant to the fair value 

measurement. 
 
The asset’s or liability’s fair value measurement level within the fair value hierarchy is based on the lowest level 
of any input that is significant to the fair value measurement. Valuation techniques used need to maximize the 
use of observable inputs and minimize the use of unobservable inputs. 
 
The following is a description of the valuation methodologies used for the Church’s assets and liabilities measured 
at fair value at December 31, 2020: 
 

Deposit accounts 
Valued at cost plus interest, which approximates fair value. 
 
Equities 
Valued at year end closing prices reported in an active market. 
 
Mutual funds 
Valued at the daily closing price as reported by the fund. Mutual funds held by the Church are open-end 
mutual funds that are registered with the Securities and Exchange Commission. These funds are required to 
publish their daily net asset value (“NAV”) and to transact at that price. The mutual funds held by the Church 
are deemed to be actively traded. 
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Notes to Financial Statements 
December 31, 2020 
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Note 7. Fair Value Measurements, Continued 
 
The following table sets forth, by level, the fair value hierarchy of the Church’s fair value measurements as of 
December 31, 2020: 
 
  Fair Value Measurements   

  Level 1   Level 2   Level 3   Total  
 

Deposit accounts $ 270,746 $ - $ - $ 270,746 
Equities  237,780  -  -  237,780 
Mutual funds  1,438,128  -  -  1,438,128 

Total investments $ 1,946,654 $ - $ - $ 1,946,654 
 
Note 8. Endowments 
 
The Church's endowment consist of individual funds established for a variety of purposes. Its endowments include 
permanent endowments, term endowments, and funds designated by Session to function as endowments. As 
required by GAAP, net assets associated with endowment funds, including funds designated by the Session to 
function as endowments, are classified and reported based on the existence or absence of donor-imposed 
restrictions. From time to time, the fair value of assets associated with individual donor-restricted endowment 
funds may fall below the level that the donor or SPMIFA requires the Church to retain as a fund of perpetual 
duration. As of December 31, 2020, there are no deficiencies of this nature. 
 
     Without    With 
     Donor    Donor 
     Restrictions   Restrictions   Total  

Donor-restricted endowment funds   
 Perpetual portion   $ - $ 367,073 $ 367,073 
 Temporary in nature    -  300,781  300,781 

Board-designated endowment funds    1,241,897  -  1,241,897 
Total investments   $ 1,241,897 $ 667,854 $ 1,909,751 

 
     Without    With 
     Donor    Donor 
     Restrictions   Restrictions   Total  

Change in endowment net assets:   
Endowment net assets, beginning of year    $ 1,124,606 $ 621,495 $ 1,746,101 

Investment return:         
 Investment income and realized gains, net   69,020  51,795  120,815 
 Net unrealized gains    48,271  2,564  50,835 
 Total investment returns    117,291  54,359  171,650 
 Other activities:         
      Release from restrictions    -  (8,000)  (8,000) 

Endowment net assets, December 31, 2020  $ 1,241,897 $ 667,854 $ 1,909,751  



First Presbyterian Church of Myrtle Beach 
Notes to Financial Statements 
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Note 9. Board Designated Net Assets 
 
Net assets without donor restrictions have been designated for the following purposes by Session at December 31, 
2020: 
 
 Endowment   $ 1,241,897 
 Manse    36,903 
 Growing Tree    20,361 
 Youth    7,060 
 The Way    4,086 
 Kerry Bensen Scholarship Fund    3,505 
 New office partitions    2,942 
 Other    509 
    $ 1,317,263 
 
Note 10. Net Assets With Donor Restrictions 
 
Net assets with donor restrictions that are temporary in nature are to be used for the following purposes at 
December 31, 2020: 
  
 Building expansion   $ 2,314,249 
 Scholarship endowment earnings    125,315 
 General endowment earnings    175,466 
 Youth building    125,718 
 Minister’s discretionary    12,635 
 Playing fields    23,187 
 Choir    15,840 
 Operation Christmas    33,268 
 Adult education    250 
 Website    19,681 
 Stephens ministries    2,280 
 Memorial gardens    27,453 
 Connie Barnard memorial    19,558 
 Eagle Scout project    1,714 
 Youth ministries and mission trip    48,481 
 Adult mission trip    24,525 
 Women’s retreat scholarship    1,300 
 Columbarium niches    61,700 
 Other    1,023 
    $ 3,033,643 
 
The Church has net assets with donor restrictions that are perpetual in nature of $367,073 as of December 31, 
2020. 
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Note 10. Net Assets With Donor Restrictions, Continued 
 
Net assets released from donor restrictions for the year ended December 31, 2020 were comprised of the 
following: 
 
 Building – expansion, maintenance, interest and principal payments   $ 1,869,984 
 Memorial garden/columbarium    21,381 
 Operation Christmas    7,901 
 Scholarship endowment    8,000 
 Other    10,420 
    $ 1,917,686 
 
Note 11. Operating Leases 
 
The Church leases equipment and parking under non-cancelable operating leases expiring at various dates 
through June 30, 2024.  Total lease expense was $65,682 for the year ended December 31, 2020.  Future minimum 
lease payments are as follows for the years ending December 31: 
 
 2021 $ 54,205 
 2022  44,924 
 2023  44,924 
 2024  25,562 
  $ 169,615 
 
Note 12. Notes Payable 
 
On February 4, 2009, the Church entered into a loan agreement with a financial institution for $3,000,000 to 
expand its campus.  Payments on the note were interest only at a fixed rate of 2.95% due monthly, with the 
principal balance due in April 2016.  The note was amended in 2012 to require $100,000 of principal to be paid 
annually. On December 3, 2015, this note was refinanced through a different financial institution. Payments on 
the note were interest only at a fixed rate of 3% due monthly for 36 months, followed by 23 monthly payments 
of interest and principal beginning January 2019, with the total remaining principal due in December 2020. This 
note was collateralized by the Church’s real property. The loan was paid in full as of December 31, 2020. 

 
On September 9, 2016, the Church entered into a loan agreement with a financial institution for up to $6,000,000 
to expand its campus. Payments on the note are interest only at a fixed rate of 3% due monthly for 50 months, 
followed by 33 monthly payments of $41,558 of interest and principal beginning December 2020. All outstanding 
amounts are due on September 10, 2023.   This note is collateralized by the Church’s real property. The total 
outstanding balance was $4,823,632 at December 31, 2020. 
 
Future maturities of the long-term portion of debt at December 31, 2020 are as follows: 

 
2021 $ 325,371 
2022  335,268 
2023  4,162,993 
 $ 4,823,632 
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Note 12. Notes Payable, Continued  
 
See Note 17 for amendments subsequent to yearend. 
 
Note 13. Retirement Plan 
 
The Church participates in a 401(k) salary deferral plan (the “Plan”) that is available for participation by all eligible 
employees.  Employees must be at least 21 years old and have 12 months of service to be eligible. Employees who 
work at least 1,000 hours annually may participate.  The Church makes matching contributions based on a 
discretionary percentage determined annually. Church contributions vest over a five year period.  Contributions 
to the Plan by the Church during the year totaled $14,752. 
 
Note 14. Government Grant 
 
The Church applied for and received a loan from a financial institution under the Paycheck Protection Program 
(“PPP”) established by the Coronavirus Aid, Relief, and Economic Security Act (“CARES Act”) in the amount of 
$278,000. The loan was subject to a note dated April 19, 2020. The Church applied for and has been notified that 
the full amount of the loan has been forgiven because the funds were used for eligible expenditures for payroll 
and other expense described in the CARES Act. As such, the full amount of the loan has been included as a 
government grant in the 2020 Statement of Activities. 
 
Note 15. Expense Allocation 
 
Program services include both activities supporting the mission of the Church and the operation of the Growing 
Tree. General and administrative expense includes those expenses that are not identifiable with any other specific 
function but provide for the overall support and direction of the Church. 
 
The functional allocation of expenses is as follows for the year ended December 31, 2020: 
 
         General     
      Program   and     
   Services   Administrative   Total  
 
 Benevolences   $ 264,737 $ - $ 264,737 
 Worship    106,697  -  106,697 
 Growing Tree    93,579  -  93,579 
 Ministries    23,451  -  23,451 
 Other programs    10,907  -  10,907 
 Salaries and benefits - Church    774,927  417,269  1,192,196 
 Salaries and benefits - Growing Tree    431,078  -  431,078 
 Property    879,587  155,221  1,034,808 
 Other general and administrative    16,122  64,488  80,610 
 Budget and finance    -  204,884  204,884 
    $ 2,601,085 $ 841,862 $ 3,442,947 
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Note 16. Chapin Grant 
 
In 2020, the Chapin Foundation awarded the Church with a $2.8 million grant for the purpose of redeveloping the 
Kings Campus for the improvement of the Myrtle Beach Downtown Community. The grant has been recorded as 
revenue for the year ended December 31, 2020 which is included in contributions with donor restrictions on the 
Statement of Activities. The Church received $1 million at the signing of the grant and is expected to receive 
$250,000 quarterly until the grant is complete and as the funds are available. As of December 31, 2020, the Church 
has received $1,250,000 related to this grant while the remaining amount to be received of $1,550,000 is recorded 
as a receivable on the Statement of Financial Position. See Note 17 for payments received subsequent to yearend. 
 
Note 17. Subsequent Events 
 
Subsequent to December 31, 2020, the Church received two $250,000 payments from the Chapin Foundation.  
 
On January 10, 2021, the $6,000,000 loan (see Note 12) was amended to change the monthly principal and interest 
payments of $41,558 to monthly interest only payments beginning on January 10, 2021.  The loan will revert back 
to monthly principal and interest payments of $41,558 on April 10, 2021.   
 
Further, on April 26, 2021, the loan was amended and renewed through January 26, 2026. Payments were changed 
to 56 monthly interest payments beginning on May 26, 2021 and 4 annual consecutive principal payments of 
$268,956 beginning on January 15, 2023 with the final principal and interest payment due on January 26, 2026.    
 
On March 22, 2021, the Church signed a contract for $121,581 to purchase 288 niches for it’s Columbarium and 
has paid a deposit of $81,054. On July 16, 2021, the Church entered into a construction contract for $567,200 to 
finish installation of the Columbarium. Payments will be paid monthly with a 10% retainage held on progress 
billings.  
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